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INTRODUCTION

The celebration in the Philippines’

during 1954 of the one-hundredth an-
niversary of the first issuc of Philip-
pine postage stamps is an appropriate
occasion for reviewing the various mo-
netary units which have been uscd in
the Philippines and which occur in the

denominations of Philippine stamps and;

stamped paper.

The Spanish conquest of the Phil-

ippines began with the arrival at Cebu
Mexico. The Philippines remained
under Spanish Dominion until 1898.
For many years the Philippines were
administcred as a dependency of the
Spanish Viceroy of Mexico. During
this period almost all Philippine ex-
ports were shipped to Mexico, which
sent Mecxican silver to the Philippines
in payment for these goods. Further-
more, since for many ycars the tax
reccipts of the Philippine Government
were not sufficient to mcet its expend-
itures, a considerablc sum of silver was
shipped each year from Mexico to the
Philippines to cover the annual deficit
incurred by the Philippine Treasury.
Thus Mexican silver coins became the
principal monetary medium of the
Mexican silver continued
to be the chief monetary mcdium of
the Philippines until 1903, morc than
eighty years after’ Mexico achieved its
independence from Spain.

The REAL DE PLATA (Silver Real)

For about two hundred years sub-
sequent to 1565 the account of re-
ccipts and expenditures of the Philip-
pinc Government was kept in PESOS,
TOMINS and GRANOS. For pos-
sibly one hundred years prior to 1866
the account of receipts and expendi-
tures of the Philippine Government
was kept in PESOS, REALES and
CUARTOS. One PESO was equal to
eight TOMINS and one TOMIN was
equal to twelve GRANOS. Onc PESO
also was equal to eight REALES and
onc REAL was equal to twenty
CUARTOS. It will be observed that
TOMIN was simply a name applied
in the Philippines to the REAL DE
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in 1565 of Legaspi’s expedition from .

PLATA (Silver Real) of Mexico and
other Spanish-American colonies. A
MEDIO REAL was one-half of a
REAL. A CUARTILLO, often spelled
QUARTILLO, was one-fourth of a
REAL. .

- The REAL DE, PLATA (Silver
Real), also called REAL FUERTE
(Strong Real) and REAL DE PLATA
FUERTE (Strong Silver Real), should
not be confused with the REAL DE
VELLON (Real of Vellon) which was
a monetary unit of Spain. Vellon was
an alloy which looked like silver but
which was of much less value than
silver. A Spanish Encyclopedia states
that the Royal Treasury of Spain,
being without sufficient funds to meet
its obligations, resorted to paying its
debts with REALES minted from
Vellon instead of silver, thus debasing
the coinage of Spain. One REAL DE
VELLON (Real of Vellon) was equal
to eight CUARTOS.

The discovery of the fabulously rich
silver mines of Mecxico made silver
the principal monetary medium, not
only of Mexico, but also of all other
Spanish-American Colonies and of the
Philippines. By a Royal Decree of
the King of Spain, the value of the
REAL DE PLATA (Silver Real) of
the Spanish Colonics was fixed as equal
to two and one-half REALES DE
VELLON (Reals of Vellon). Since
the REAL DE VELLON (Rcal of
Vellon) of Spain was equal to eight
CUARTOS, it followed that the REAL
DE PLATA (Silver Real) of the Spa-
nish Colonies, including the Philippi-
nes, was equal to twenty CUARTOS.
The Value of the silver PESO of the
Spanish Colonics, including Mexico and
the Philippines, was fixed by law as
equal to eight REALES DE PLATA
(Silver Real). This silver. PESO
was also called a PESO FUERTE
(Strong Peso) in order to distinguish
it from a PESO of much lower value
which circulated in Spain.

The fact that in the Philippines
one REAL was cqual to twenty CUAR-
TOS is established by statemcnts of
the receipts and expenditures of the
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Philippinc Government covering nearly
onc hundred years prior to 1866.
These financial statements were pre-
served in the Archives Division of the
National Library at Manila. I examin-
ed these statements a ycar or two
prior to the Japanesc invasion of the
Philippines in 1941. Each entry was
expressed in PESOS, REALES and
CUARTOS, the cntry bcing recorded
in threc parallel columns, onc for
PESOS, onc for REALES and one for
CUARTOS. The largest figure which
appeared in a column for REALES
was 7, indicating that an amount of
eight REALES was entered as 1 PESO
in the column for PESOS. The lar-
gest number which appeared in a co-
lumn for CUARTOS was 19, indica-
ting that an amount of twenty CUAR-

- TOS was entered as 1 REAL in the

¢olumn for REALES. This fact was

“w~erified by the total of each column

which was entered at the bottom of
the sheet. For example, if the total
of the CUARTOS column was 312
only 12 was entered as the total of
the CUARTOS column; the remainder
of 300 CUARTOS was converted to
its equivalent, 15 REALES, which was
added to the total of the REALES co-
lumn. )

The denominations of all Philippine
stamped paper issued prior to january
1, 1868, were expressed in terms of ~
the REAL DE PLATA (Silver Real),
the lowest denomination being cx-
pressed as ONE QUARTILIO (One-
fourth Real). Also - «pressed in terms
of the REAL DE PLATA (Silver Real)
were the denominations of the DERE-
CHO JUDICIAL (Judicial Fee)
stamps issued in 1856 and in 1865 for
the SPANISH COLONIES (which
included the Philippines) and issued
in 1878 for the PHILIPPINES. On
the DERECHO JUDICIAL (Judicial
Fee) stamps denominations of less than
one rcal are expressed as MEDIO
REAL (Half Rcal) or as CUARTOS.
Philippine Postage stamps of the issues
of 1854 to 1863, inclusive, bear deno-
minations expressed in CUARTOS or
in REALES DE PLATA (Silver Reals).
As indicated by the abbreviated labels
on these stamps, the REAL DE PLATA
(Silver Real) was also called either a
REAL FUERTE (Strong Real) or a
REAL DE PLATA FUERTE (Strong
Silver Real). The word “FRANCO.”
whichoccurs in the label of value,
may be translated as “POSTAGE.”
The PESO FUERTE (Strong PESO)

In Mexico subsequent to 1863 the
PESO FUERTE (Strong Peso) super-
ceded the REAL DE PLATA (Silver
Real) as the primary monectary unit.
Coincident with this change in pri-
mary monetary unit, the PESO FUER-
TE (Strong Pcso) was subdivided into
100 CENTAVOS. In the Philippincs
the CENTAVO was called a CEN-
TIMO DE PESO FUERTE (Hun-
dredth of Strong Peso).

The denominations were cxpressed
in PESOS on Philippine DERECHOS
DE FIRMA (Fees For Sigpature)
stamps issued in 4864-65 ‘and on
Philippine DERECHO JUDICIAL (Ju-
dicial Fce) stamps issued in 1866.

. An issue of Philippine postage stamps
with denominations expressed in CEN-

TIMOS DE PESO FUERTE (Hun-



dredths of Strong Peso) appcared in
1864. This issuc consisted of four
denominations which were exact equi-
valents of the four denominations, ¢x-
pressed in CUARTOS and REALES.
ot the preceding issues of 1854, to
1863. The threc lowest denomina-
tions of the issue of 1864-31/8 CEN-
TIMOS, 6 2/8 CENTIMOS and
12 4/8 CENTIMOS—involved frac-
tions of a CENTIMO which must
have made accounting these stamps a
cumbersome procedure.  This incon-
venience was duc to the fact that pos-
tal rates established in 1854 in terms
of CUARTOS and REALES werc
still in force in 1864 when stamps
were issued with denominations ex-
pressed in CENTIMOS DE PESO
FUERTE.

The ESCUDO

The ESCUDO was the legal mone-
tary unit of Spain from June 26,
1864, to October 18, 1868. The Ro-
yal Order of March 21, 1865, made
the ESCUDO the legal monctary unit
of the Philippines. This Royal Order
decrecd that: Effective on July 1, 1866,
thc ESCUDO must be the monetary
unit for the expression of amounts in
book-keeping and in all public docu-
ments; but in order to avoid the cx-
pense of surcharging the current
stamps and stamped paper. and to
.provide sufficient time for thc prin-
ting and delivery by the National
Stamp Factory of stamps and stampcd
paper with denominations expressed in
ESCUDOS, the use in the Philippines
of stamps and stamped paper with
denominations expressed in PESOS and
REALES FUERTES should be con-
tinued until the end of December.
1867.

The value of the ESCUDO as fixed
by law was equal to one-half of a
PESO FUERTE: the ESCUDO was
also cqual in value to four REALES
DE PLATA (Silver Reals). Denomi-
nations of less than ene ESCUDO
were expressed in CENTIMOS DE
ESCUDO (hundredths of Escudo).
One ESCUDOQO was equal to 100 CEN-
TIMOS DE ESCUDO.

The denominations were. expressed
in ESCUDOS or in CENTIMOS DE
ESCUDO: on Philippine stamped pa-
per issucd between January 1, 1868.
and December 31. 1871; on Philippine
DERECHOS DE FIRMA (Fees for
Signature) stamps issucd in 1867 and
in 1870. The dcnominations were
expressed in CENTIMOS DE ESCU-
DO on the Philippine postage stamps
issued in 1870.

It is to be noted that for about
three ycars after the ESCUDQ ceased
to be the legal monetary unit of Spain’
stamps and stamped paper with deno-
minations expressed in terms of the
ESCUDO continued to be issued for
usc in the Philippines.

The PESETA

The PESETA became the legal mo-
netary unit of Spain on October 19.
1868, and has continued to be the
lcgal monctary unit of Spain since
that date. During my research in
thc Archives Division of the National
Library at Manila I was unable to
find a decree requiring that the de-
nominations of Philippine stamps and
stamped paper be cxpressed in terms
of the PESETA. The denominations

actually werc expressed in terms of
the PESETA, however, on Philippinc
stamps and stamped paper 1ssued
between January 1, 1872, and Dccem-
ber 31, 1877.

The value of the PESETA, as fixed
by law. was equal to one-fifth of a
PESO FUERTE (Strong Peso): a
PESETA was also cqual in value to
one and three-fifths REALES DE PLA-
TA (Silver Reals). Decncminations of
less than one PESETA were expres-
sed in CENTIMOS DE PESETA
(Hundredths of Peseta). One PE-
SETA was cqual to 100 CENTIMOS
DE PESETA.

The denominations were expresscd
in PESETAS or in CENTIMOS DE
PESETA: On the Philippine stamped
paper issued between January 1. 1872,
and December 31, 1877; on Philippine
DERECHOS DE FIRMA (Fees For
Signature)’ stamps issued in 1873 and
in 1874-75; on Philippine DERECHO
JUDICIAL (Judicial Fee) stamps

issued 1874: on the rcgular issues of-

Philippine pestage stamps which ap-
peared in 1872 and in 1874. A new
value, expressed in abbreviated form
as “12 CENTIMOS DE PESETA,’
was surcharged in 1877 on a 2-CEN-
TIMOS DE PESO stamp of the 1875-
77 issue, and in 1879 on a 25-MILE-

SIMAS stamp of the 1878-79 issuc.

The PESO MEXICAN

During the four ycars, 1868-71,
when the denominations of Philippine
stamps and stampcd paper were ex-
pressed in terms of the Spanish ES-
CUDO. and during the six years,
1872-77. when the denominations of

Philippine stamps and stamped paper

were expressed in terms of the Spanish
PESETA, the chief monetary medium
available in the Philippines continucd

to be Mexican silver coins with deno-
minations expressed in tenms of the
REAL DE PLATA (Silver Real), or
in terms of the silver PESO FUERTE
(Strong Peso) which in the Republic
of Mexico had superceded the REAL
DE PLATA (Silver Rcal) as the mone-
tary unit. One reason for the con-
tinued usc in the Philippines of Mexi-
can silver coins was the fact that
the people of the Philippines, accus-
tomed for more than three hundred
years to the use of Mexican silver as
a monctary medium, werec averse to
any change in the monetary medium
of the Philippines. This was parti-
cularly true of the Chinese who domi-
nated the commerce of the Philippi-
nes. An additional reason for the con-
tinued use of Mexican silver as the
monetary medium of the Philippines
was the fact that Mexican silver had
also become the principal monctary
medium of international trade in the
coastal cities of China, including the
important British trading post at Hong
Kong. The Philippines had conside-
rable commerce with China and it was
convenient to pay for the goods pur-
chased in China with Mexican silver
which circulated in the Thilippines.

Obviously, it was not convenient to
express the denominations of Philip-
pinc stamps and stamped paper in
terms of a monctary unit which dif-
fered from the monetary unit of the

currency which circulated in the

Philippines and with which the stamps
and stamped paper must be purchased
by the people of the Philippines.

2e]=294

The Mexican silver PESO, originally
called the PESO FUERTE (Strong
Pcso), became known in international
trade as the PESO MEXICAN. But
both in Mexico and in the Philippi-
nes it came to be called, simply, the
PESO.

Beginning with the Philippine pos-
tage stamps issued in 1875-77, the
Philippine Government reverted to the
practice, originally begun in 1864, of
expressing the denominations of Philip-
pine stamps in terms of the PESO.
The word “FUERTE", which had oc-
cured in the labels of the Philippine
postage stamps of 1864, was omitted
from the labels of the issue of 1875-77
and subsequent issues with denomina-
tions expressed in terms of the PESO.
In the Philippines, beginning in 1875,
the PESO MEXICAN, more simply
called the PESO. was subdivided not
only into 100 CENTIMOS DE PESO
(Hundredths of Peso) but also into
1,000 MILESIMAS DE PESO (Thou-
sandths of Peso). y

The denominations of Philippine
stamped paper  issucd between Jan-
vary 1, 1878, and the end of the
Spanish Regime werc expressed in
PESOS, CENTIMOS DE PESO or
MILESIMAS DE PESO. v

Becausc a Tariff of Judicial Fees ex-
pressed in CUARTOS and REALES
was still in force, a serics of Philip-
pine DERECHO JUDICIAL (Judicial
Fee) stamps with dcnominations ex-
pressed in CUARTOS and REALES
was issued in 1878. The denomina-
tions of all other regular issues of ad-
hesive Philippine reyenuc  stamps
between January 1, 1878, and the end
of the Spanish Regime were expressed
in PESOS, CENTIMOS DE PESO and
MILESIMAS DE PESO.

The denominations of Philippinc
postage stamps of the regular issue of
1875-77 and of all regular issues
betweert January 1, 1878, and the end
of the Spanish Regime also werc ex-
pressed in PESOS, CENTIMOS DE
PESO AND MILESIMAS DE PESO.

During the period between 1881 and
1888, because of frequent shortages in
the supply of stamps of onc denomina-
tion or anothcr, numcrous provisional
stamps were produced by surcharging
new values on existing supplics of
stamps. For undetermined reasons.
some of the surcharged denominations
were expressed in  CUARTOS and
REALES. Nincteen different stamps
during 1882-83 werc surcharged for
postal use with dencminations  ex-
pressed in CUARTOS or in REALES.
In 1882, a 5-PESOS DERECHOS DE
FIRMA (Fecs For Signaturc) stamp
was surcharged with a new denomina-
tion, “UN REAL (Onc Rcal).”

The purpose of the MILESIMA. of
course, was to avoid fractions in ex-
pressing very small denominations ‘and
in cxpressing dcnominations which
were required by stamp taxes and by
postal rates which had been establish-
ed in terms of earlier monctary units.
But even by the usc of the MILESIMA
it was not possible to avoid ‘ractions
in some of the denommfations which
were required by existing stamp taxes
and postal rates. A revision of stamp
taxes and poslal rates was necessary
to eliminate all stamps with fractional
denominations.  Such a revision was
never cffected.  Stamps with fractio-
nal dencminations continued to plague



the stamp clerks of the Philippine
Treasury and the licensed EXPENDE-
DORES (Vendors) of stamps to the
end of the Spanish Regime.

After the surrender of Manila to the
‘U. S. Forces in August, 1898, the
.current  Spanish-Philippine  rcvenue
stamps and stamped paper, with sur-
charges indicating the change in_so-
vercignty of the Philippines, remained
in use until the supply was exhausted.
Beginning in 1899, the U. S. Military
Government and the subsequent Civil
Government issucd revenuc stamps
with denominations expressed in terms
of the PESO MEXICAN and its sub-
division, CENTIMOS DE PESO, until
1903. These stamps rcmained in use
until the end of 1904.

During 1898-99 the Philippine Revo-
lutionary Government of General Emi-
lio Aguinaldo issued stamps and stamp-
ed paper with denominations @xpressed
in terms of the PESO MEXICAN and
CENTIMOS DE PESO. These stamps
and stamped paper were uscd in those
parts of the Philippines which were
under the control of the Revolutionary
Government.

The SPECIAL PHILIPPINE PESO

In 1897, after Mcxican silver cur-
rency had served the Philippines as
its chief monetary mediwm for morc
than three hundred years, the Spanish
Colonial Administration finally got
around to the creation of a special
currency, for use in thc Philippines.
The Roy'al Decree of April 17, 1897,
created “for the Philippines a special
money with the dcnomination of one
PESO of dimensions and law (legal
specifications) identical to thosc of the
money of five PESETAS. This money
shall circulate in the Philippines from
the date of publication of this decrce
in the Gaceta de Manila (Official
Gazette of Manila).” The decree was
published on May 26, 1897. In ac-
cordance with this decrce a special
silver  PESO was minted for the
Philippines. But thc quantity of this
coin which was available was so small
that it did net displace the Mexican
currency which was already in circu-
lation. The value of this SPECIAL
PESO was thc samc as the valuc of
the silver PESO MEXICAN.

The DOLLAR (U. S. Currcncy)

For several months after the surren-
der of Manila in August, 1898, U. S.
Military post offices in the Philippincs
sold for usc in the Philippines United
States postage stamps and postal statio-
nary without surcharge. From 1899
to 1906, U. S. Postage stamps and
postal stationary surcharged PHILIP-
PINES were used in the Philippines.
The denominations of the U. S. pos-
tage stamps and postal stationary were
expressed, of course, in CENTS or
in DOLLARS of United States cur-
rency.

Act 355 of the Philippine Com-
mission, commonly called the CUS-
TOMS ADMINISTRATIVE ACT,
was enacted on February 6, 1902.
This Act provided a schedule of CUS-
TOMS FEES which were expressed in
DOLLARS and CENTS (U. S. Cur-
rency). Provision was made for the
collection of these CUSTOMS FEES
by means of special CUSTOMS stamps
which were to be affixed to the cus-

toms documents which were subject to
CUSTOMS FEES. In accordance
with the provisions of this Act, begin-
ning on April 18, 1902, special CUS-
TOMS stamps with denominations ex-
pressed in DOLLARS and CENTS
(U. S. Currency) were issued. These
stamps remained in use until Septcm-

ber 30, 1917.
The PESO CONANT

After Manila was surrendcred to
United States Military Forces on Au-
wgust, 13, 1898, Mexican silver conti-
nued to be the principal monetary me-
dium of the Philippines for several
years. But the value of the PESO
MEXICAN in tenms of the U. S.
DOLLAR declined until in 1904 one
U. S. DOLLAR was equal to about
2.7 PESOS MEXICAN. This unstablc

condition of Philippine currency caused -

American ‘Officials of the Philippines
1o devise a new currency system which
tied the Philippinc PESO to the uUs.
DOLLAR. The new Philippine mo-
netary unit was a silver PESO which
was called the PESO CONANT, after
Dr. Conant, the American monctary
expert who devised the new system
of Philippine currcncy. The value of
the PESO CONANT was fixed by
law as equal to exactly onc-half of a
U. S. DOLLAR. The PESO CO-
NANT was subdivided into 100 CEN-
TAVOS. The Act of the United Sta-
tes Congress creating the new mone-
tary system was approved in 1903, but
it was not until about the end of
January, 1905, that all of the old
currency was retired from circulation.
The Government cncountered conside-
rablc opposition from the banks and
business firms to its cffort to buy up
and retire from_circulation all of the
old currency. A law was enacted re-
quiring that beginning January 1, 1904,
all taxes must be paid in the new
currency. And in October, 1904, the
Philippine Commission enacted a law
which imposed a tax, which was in-
creased each successive month there-
after, upon all banking and commercial
transactions in the old currency. The
cffect of this progressive tax was to
drive the remainder of the old cur-
rency out of circulation by about the
end of January, 1905.

The denominations have been ex-
pressed in terms of the PESO CO-
NANT on Philippine CUSTOMS
stamps issued bectween October 1,
1917, and the Japanese Invasion of
the Philippines in 1941, and on
Philippine CUSTOMS stamps issued
since the libcration of the Philippines
in 1945. The denominations of all
other Philippine adhesive revenue
stamps and the denominations of all
Philippinc revcnue stamped paper is-
sued between January 1, 1905, and
the Japancse Invasion in 1941, and
‘the denominations of all Philippinc
revenue stamps issued since the libera-
tion of the Philippines in 1945, have
been expressed in terms of the PESO
CONANT.

The denominations have been  2x-

pressed in tcrms of the PESO CO-

NANT on all Philippine postage stamps
and postal stationary issued between
1906 and the Japanesc Invasion in
1941, and on all Philippinc postagc
stamps and postal stationary issued

,since the liberation of the Philippines
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in 1945.

Also expressed in terms of the PESO
CONANT is the denomination of the
very rare 2-centaves GUERRILLA
postage stamp, labeled FREE PHIL-
IPPINES. which was printed in Aus-
tralia, was brought to the Philippines
by an American submarine. and was
used in 1943, during thc Japanese Oc-
cupation of the Philippines. by post
offices on the island of MINDANAO
in the area which was under the con-
trol of American and Filipino Guerri-
Na Forces under the command of Co=~
lonel W. W. Fertig.

The JAPANESE OCCUPATION
PESO

In 1942, soon after the Japanesc
Forces occupied Manila, the Japanesc
Military Administration published in
the daily newspapers of Manila a no-
tice announcing the issue of a new
paper eurrency for the Philippines.
The notice stated that this money was
issued by the “Japanese Imperial Gov-
ernment”. The people of the Philip-
pines were instructed to “circulate {5
They were informed that persons who
refused to accept this money in pay-
ment for goods or services would be
“severely punished.” This paper cur-
rency was printed in Japan. It bore
a label which read: “THE JAPANESE
GOVERNMENT.” The monetary unit
was a PESO, which was subdivided into
100 CENTAVOS. The nominal value
of this JAPANESE OCCUPATION
PESO was the same as the value of
the Philippine PESO CONANT. The
intrinsic valuc of this paper JAPA-
NESE OCCUPATION PESO currency
was, of course, practically nothing.
During 1942, thc denominations in
circulation ranged fram ONE CENTA-
VO to TEN PESOS. During 1943
and 1944. as the purchasing power of
this paper currency declined, denomi-
nations of FIFTY PESOS, ONE
HUNDRED PESOS and finally FIVE
HUNDRED PESOS were placed in
circulation.

The Japanese Military Administra-
tion used the paper JAPANESE OC-
CUPATION PESO currency to pay
for all services, foodstuffs and other
supplies purchased in the Philippincs
to maintain the Japanese Occupation
Army. It was common gossip during
1942 that those banks which were
permitted to operate during the Japa-
nese Occupation were required to
surrender all pre-war Philippine cur-
rency which they had on hand, and
which they acquired in the course of
business. to the Japanesc Military
Administration in exchange for paper
JAPANESE OCCUPATION PESO
currency at the ratio of onc pre-war
Philippine PESO for each paper
JAPANESE OCCUPATION PESO.
Early in 1942 the Japanesc Military
Administration established a rationing
system for the distribution of rice to
the residents of Manila. It was made
unlawful for a private person or entity
to scll rice. The Japanese Military
Administration becamc the sole dis-
wributor of rice. Payment was made
with paper JAPANESE OCCUPA-
TION PESO currency for all rice
purchased by the Japanese Military
Administration for re-sale, to holders
of ration cards. By thesc means the
Japanesc Military Administration forced



paper JAPANESE OCCUPATION
PESO currency into circulation and
withdrew pre-war Philippine currency
from circulation.

A considerable quantity of pre-war
Philippine currency was withdrawn
from circulation as a result of its being
hoarded by the pcople of the Philip-
pines.

By the cnd of 1942 practically all
of the pre-war Philippine currency had
disappeared from circulation.

During 1942, when the Japanesc Mi-
litary and Naval Forces were winning
victories in the Philippines. throughout
Southest Asia, and in the South Pa-
cific, and when both pre-war Philip-
pine currency and JAPANESE OC-
‘CUPATION PESO currency werce in
circulation, the actual purchasing power
of the paper JAPANESE OCCUPA-
TION PESO currency was the same
as the purchasing power of pre-war
PHILIPPINE currency.

The prices of the principal Philip-
pine foodstuffs, including rice, sugar,
cooking fats and coffee, were fixed by
decree of the Japanese Military Ad-
ministration at approximatcly the pri-
cet which prevailed immediately prior
to the Japanese Invasion. Because the
quantity of rice sold to each holder
of a ration card was less than many
people were accustomed to consume,
there was a relatively small black mar-
ket in rice at a price about fifty per-
cent above the price of rationed rice.
But up to the end of 1942, sugar,
cocking fats, corn ant other foodstuffs
which were not rationed could be pur-
chased in the public markets at about
the prices which prevailed immediately
prior to the Japancse Invasion. It is
probable that price control be the Ja-
pancse Military Administration was
only a very minor factor in maintain-
ing the prices of the principal Philip-
pine foodstuffs at approximately the
pre-war level during 1942. The prin-
cipal factors. which during 1942 kept
the prices of foodstuffs at approxima-
tely the pre-war level. probably were
two: (1) There was not during 1942
a shortage of foodstuffs; (2) because
of the abrupt and complete cessation
of import and cxport trade, the des-
truction of a major portion of the
mcans of public transportation, and
the closing of the gold mines and su-
gar factories, which coincided with the
Japanese Occupation of the Philip-
pines, a very large number of people
—most of them poor pcople—were un-
cmployed and their purchasing power
wa$ therefore low. During 1942 many
people did not have anough to eat,
not because there wax a shortage of
foodstuffs. but simply vbecause they did
not have the money with which to
purchase sufficient food. The fact
that more food was available than peo-
ple were able to purchase tended to
prevent the prices of food frem rising.

During 1943 and 1944. the increas-
ing activity of Filipino Guerrilla
Forces. which withdrew thousands of
agricultural laborers from the ficlds. re-
sulted in a considerable reduction in
the production of fesdstuffs. On the
other hand. to the quantity of food
normally required to feed the people
of the Philippines was added the quan-
tity of food required by the large
Japanese Occupation Army.  Under
these conditions there was an increas-

ingly serious shortage of foodstuffs.
In the face of this shortage prices
would have risen cven in terms of the
stable Pre-war Philippine currency.
But the risc in prices would have been
very much less than the rise in prices
which actually occurred in terms of
the paper Japancse Occupation cur-
rency.

The people of the Philippines were
aware from the beginning that thc pa-
per JAPANESE OCCUPATION cur-
rency had no intrinsic value and that
it would be worthless if. and when, the
Japanese lost the war. The people of
the Philippines accepted this paper
JAPANESE OCCUPATION currency
only because they werc forced to ac-
cept it. And no one who accepted
this currency expccted to rctain pos-
session of it permanently. Everyonc
expected to get rid of his paper JA-
PANESE OCCUPATION currency
BY BUYING WITH IT. But as long
as there was no indication that the
Japanese would be dcfeated in the near
future the urge to get rid of the paper
JAPANESE OCCUPATION currency
was not pressing. The fact that people
were not in haste to spend their mo-
ney tended to prevent prices from ris-
ing. This was the situation which pre-
vailed during 1942.

During 1943 and 1944, in spite of
the attempt of the Japanesc Military
Administration to prevent it, the peo-
ple of the Philippines were informed
of each defeat which the Japanese
sustained in the South Pacilic and
the progress northward of Genceral
MacArthur's  Forces. Each  month
that passed brought the end of the
war and the final defeat of the Japan-
esc ncarer.

On the one hand. e¢veryone who
possessed paper JAPANESE OCCU-
PATION curreney was driven by an
increasing urge to spend this money
and to spend it as quickly as possible.
On the other hand. everyone who had
anything to sell was filled with an
increasing reluctance to accept the pa-
per JAPANESE OCCUPATION CUR-
RENCY. Of course, everyonec who
sold anything for paper JAPANESE
OCCUPATION currency intended to
get rid of this currency as quickly as
possible by buying something with it.
Thus the seller demanded, and the
purchaser paid, higher and higher
prices, as their cstimates of the pur-
chasing power of paper JAPANESE
OCCUPATION currency in the imme-
diate future declined.

The final stage in thc dcepreciation
of the paper JAPANESE OCCUPA-
TION currency began when General
MacArthur’'s Forces landed at Leyte
on October 20, 1944. The peoplc of
the Philippines knew that the end of
the war was almost at hand. The urge
to get rid of the paper JAPANESE
OCCUPATION currency became a
panic. By January, 1945, in Manila
the prices of all goods in terms of the
paper JAPANESE OCCUPATION
currency had risen to fantastic heights.
For example, a Philippine orange sold
for 5,000 times the price at which a
similar orange had sold in December,
1942. A month later, after the Battle
of Manila in February. 1945, the pa-
per JAPANESE OCCUPATION cur-
rency was absolutely worthless. The
streets of burned and battle-ruined
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Manila were littered with uncounted
millions of JAPANESE OCCUPA-
‘TION PESO notes of all denomin-
ations from ONE CENTAVO to TEN
PESOS. Street vendors offered as
curiosities to American soldicrs pack-
ages of five hundred apparently un-
circulated JAPANESE OCCUPATION
PESO notes of the 500-PESOS dcno-
mination the price accepted was
whatever the soldier was willing to
pay. There werc very few buyers at
any price.

The denominations werc expressed
in terms of the JAPANESE OCCUPA-
TION PESO on a DOCUMENTARY
stamp and on four INTERNAL RE-
VENUE stamps issued during 1943-44
by the Japanese-sponsorcd Philippine
Republic. Pre-war Philippine INTER-
NAL REVENUE stamps which bcar
control numbers of a type, or applied
in 2 manner, which identifics these
stamps as used ONLY during the JA-
PANESE OCCUPATION of the
Philippines should also be considcred
as bearing denominations expresed in
terms of the JAPANESE OCCUPA-
TION PESO.

The denominations were cxpressed
in terms of thc JAPANESE OCCUPA-
TION PESO on all postage stamps
and postal stationary issued for use
in the Philippines by the Japanese
Military Administration and by the
Japanese-sponsored PHILIPPINE RE-
PUBLIC, including prc-war Philip-
pinc postage stamps surcharged with-
out change of dcnomination for use
during the JAPANESE OCCUPATION
of the Philippines.

Summarizing the monetary units
which express ‘the denominations of
Philippine stamps issued from 1854 to
1954 or within 100 ycars. the follow-
ing Check List has becn prepared for
ready refcrence:
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LIST OF PHILIPPINE MONETARY UNITS

Is Subdivided Into and 1s

1 REAL DE PLATA

Primary Equal To
Monetary Unit (Subordinate Monetary
Units)
2 MEDIOS REALES
(Half Reals)

(Silver Real)
Also called:

1 REAL FUERTE

(Strong Real)
or

1 REAL DE PLATA
FUERTE (Strong Silver
Real) or simply

1 REAL

or
4 CUARTILLOS
{Fourth Reals)
or
4 CUARTILLOS
{(Fourth Reals)
or
20 CUARTOS

Equivalent Value In Terms of
(Other Philippine Monetary
Units)

1/8 PESO FUERTE
(Strong Peso) .

or
1/8 PESO MEXICAN

(Continued on page 109)

THE MONETARY UNITS...

1 PESO FUERTE

8 REALES DE PLATA

(prom page 41)
1 PESO MEXICAN

(Strong Peso) (Silver Reals) or
Also called simply: or 2 ESCUDOS

1 PESO 100 CENTIMOS DE PESO - or
PUERTE (Hundredths 5 PESETAS
of Strong Peso)

1 ESCUDO ’ 100 CENTIMOS DE ESCUDO , 1/2 PESO FUERTE
(Hundredths Escudo) (Strong Peso)

¥ PESETA 100 CENTIMOS DE PESETA 1/5 PESO FUERTE

(Hundredths of Peseta)

(Strong Peso)

-

PESO MEXICAN
Also called simply:
1 PESO

100 CENTIMOS DE PESO
(Hundredths of Peso)

or
1000 MILESIMAS DE PESO
Thousandths of Peso))

1 PESO FUERTE
(Strong Peso)

-

SPECIAL PHILIPPINE
PESO

Also called simply:

100 CENTIMOS DE PESO
or
1000 MILESIMAS DE PESO

1 PESO or
1'PESO* FUERTE
(Strong Peso)
or
5 5 PESETAS
1 U. §. DOLLAR | 100 CENTS | 2 PESOS CONANT
1 PESO CONANT | 100 CENTAVOS 1/2 U. §. DOLLAR
1 JAPANESE OCCUPATION 100 CENTAVOS Actusl Exchange Value va-
PESO ried from

1 PESO CONANT (in 1942)

to
Worthless (in 1945)




